FOR IMMEDIATE RELEASE

                                                                

  U.S. VENTURE-CAPITAL FUND RAISING CONTINUES TO OUTPACE 2004 IN THE THIRD QUARTER OF 2005

Venture-Capital Funds Increase 16% in the Third Quarter, According to VentureOne.

SAN FRANCISCO (Nov. 2, 2005)—U.S. venture-capital fund raising continued apace in the third quarter of 2005, with capital increasing 16% over the third quarter of 2004. In total, 27 venture-capital funds were completed—raising $5.91 billion—according to VentureOne, a unit of Dow Jones Newswires and the publisher of VentureSource.

            The fund raising represented just one more fund closing than in the same quarter of last year, but as has occurred throughout 2005, the size of funds has grown considerably. For example, more than 30% of the funds that have closed so far in 2005 were in the $250 million to $499 million range, compared to 20% last year. 

            In addition, 5% of the funds that closed in 2005 are between $500 million and $999 million in size—the most funds of this size completed since 2001. Of note, funds of less than $100 million in size represented only 43% of the funds closed so far in 2005—the first time this percentage has dropped below 50% since at least 1992. After factoring out particularly small funds of less than $20 million, the median fund size this year is $200 million—the largest it has been on record.

 “Despite the larger funds, fund raising, of course, has yet to match the levels raised during the 1998 to 2001 timeframe,” said John Gabbert, vice president of worldwide research at VentureOne. “But we are seeing that the venture-capital industry has reached a level of sustainability, with venture investors closing funds at a close pace to the level they are investing—which reached $5.49 billion in the U.S. in the third quarter.” 

In the third quarter, two of the U.S. funds raised were $500 million or larger—Wind Point Partners’ WindPoint Partners VI fund for $700 million and Sequoia Capital’s Sequoia Capital Growth Fund III for $520 million. 

 At the three-quarter-year mark, U.S. venture-capital firms have raised $15.93 billion, indicating that the year is on track to potentially surpass the $18.43 billion raised in 2004. 

# # #

The fund-raising figures included in this release are based on aggregate findings of VentureOne’s proprietary research. This data was collected by surveying professional venture capital firms and from secondary sources. No statement herein is to be construed as a recommendation to buy or sell securities or to provide investment advice. 
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